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April 4, 2023 
Senate Committee on Revenue and Economic Development
Chair, Senator Dina Neal
Re: SUPPORT for SB 396
Honorable Chair Neal and Committee Members, 
Educate Nevada Now (“ENN”), powered by The Rogers Foundation, is a nonpartisan education policy organization focused on ensuring all students have the resources they need to be successful, regardless of their background or zip code. On behalf of ENN, thank you for the opportunity to provide comment in support of SB 396, a bill that would modernize Nevada’s antiquated sales tax base to better support the needs of our state.
Recently, Nevada’s Commission on School funding created a detailed plan on how our state can pull itself out of the bottom in K-12 funding. Their ten-year plan recommended several avenues to reach adequate funding levels, one of which is the subject of this bill, modernizing our sales tax base. Including only the sale of tangible goods for the purpose of the sales tax ignores a seismic shift to a more digital world.  Without modernizing our sales tax base, the shift from tangible to digital goods has resulted in years of revenue losses for things like books, movies, music, and other products that purchase and access online rather than a brick-and-mortar store. The Commission described this phenomenon as “economic leakage” that drains our state’s pool of resources, and further stated that efforts like SB 396 “should be embraced as a beginning point of meaningful tax policy modernization.”[footnoteRef:1] [1:  Commission on School Funding Report, 36, Nov. 2022, available at https://doe.nv.gov/uploadedFiles/ndedoenvgov/content/Boards_Commissions_Councils/Commission_on_School_Funding/CSF_Recommendations_2022.pdf. ] 

This loss in revenue is one piece of the puzzle in how Nevada went from being 23rd in the nation in school funding back in the 1970s to 48th in funding today. Funding equals critical resources, not just for education but for the state. For schools it means paying our educators and support professionals a fair wage, lowering class sizes, and ensuring students are prepared for the college, career, and community. We urge you to support SB 396.

Thank you, Senator Neal for bringing this bill forward and for seeking solutions to address the the needs of our state.
Respectfully,  
Amanda Morgan, Esq. 
amorgan@educatenevadanow.com
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